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THE EFFECT OFBUSINESS RISKSTO THERETURN ON ASSETS ON A
EXCHANGE FOREIGN NATIONAL PRIVATE COMMERCIAL BANK

ABSTRACT

Widya SukmabDiarti
STIE Perbanas Surabaya
Email : widyasukmal993@yahoo.com

The purpose of the research is to determine LDR,NPL, BOPO, FBIR,
IRR, PDN and ROA simultaneously and partially have significant influence
toward Return On Asset. And wether the effect of partially have a significant
influence toward Return On Asset.

This research explains how the independent variables causing the
dependent variable. Independent variables are LDR,NPL, BOPO, FBIR, IRR,
PDN and ROA while the independent variable is Return On Asset. The subject of
the research there are PT Bank Mestika Dharma,PT Bank Himpunan Saudara,PT
Bank ICB Bumiputra, PT Bank Nusantara Parahyangan. And the technique used
in this research is multiple linier regression.

The result of this research showed that LDR,NPL, BOPO, FBIR, IRR,
PDN and ROA simultaneously have a significant influence toward Return On
Asset. Partially BOPO and PDN have a significant influence toward Return On
Asset, but the other variables LDR, NPL, FBIR, and IRR which don’t have a
significant influence toward Return On Asset. And the last result, the dominant
variable which influencing composition of core capital is BOPO.

Keywords : business risks, exchange foreign national private banks.
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