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FACTOR ANALYSIS CAN BE PREDICT CONDITION OF FINANCIAL
DISTRESS IN GO PUBLIC BANK 2007-2011

ABSTRACT

Banking sector an important role as an intermediary, such as a
financial intermediary, the main function of banking to facilitate the activities of
the community in respect of payment of traffic that connects to the owners of
funds and funds users. The role of the banking sector largely affect the economic
activity of a country. Bank may say that its economy in the blood. Therefore, the
progress of a bank in a country can also be used as a measure of the progress of
the country in question. The more advanced of a country, the most important role
in the control of the country's banking system. This means that the existence of
ever-increasing need for the world for the government and the banking
community.

This research has to provide empirical evident about factors analysis
can be predict condition of financial distress in go public bank. The examined
factors on this research are CAMEL financial ratio.

The sample in this research consist of 100 banks. The statistic
methods used to test on the research hypothesis is logistic regression. The results
show that only NPL, ROA, and ROE had a significant variables to predict
condition of financial distress.

Keywords : Financial Distress, CAMELS, and Logistic Regression.
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