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Effect of liquidity, asset quality, sensitivity to market, efficiency and
profitability towards Capital Adequacy Ratio (CAR) of Govermment Bank

ABSTRACT

The problem formulation in this study whether LDR, IPR, APB, NPL,
IRR, PDN, BOPO, FBIR, ROA, and ROE simultaneously and partially have a
significant effect toward CAR. The purpose of the study was to determine the
level of significant of the influence of the LDR, IPR, APB, NPL, IRR, PDN,
BOPO, FBIR, ROA, and ROE together toward CAR.

This research is explains simultaneously and pattially influence
independent variable toward the dependent variable. Independent variable use a
LDR, IPR, APB, NPL, IRR, PDN, BOPO, FBIR, ROA, ROE and the dependent
variable is CAR. The sampling use in the technique with the rest of population in
census and the government bank consists a MANDIRI, BNI, BRI, and BTN serve
as the research sample. The data analysis technique used is multiple linier
regressions.

The conclusion of this research is LDR, IPR, APB, NPL, IRR, PDN,
BOPO, FBIR, ROA, and ROE simultaneously have a significant impact on CAR.
Partially LDR, IPR, and BOPO have a significant influence while the APB, NPL,
IRR PDN, FBIR, ROA and ROE have unsignificant effect, and the variable
domain of those variable LDR.

Keywords:  Liquidity, asset quality, sensitivity to market, efficiency,and
profitability.
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