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ANALYSIS OF THE EFFECT OF CORPORATE GOVERNANCE
AND FINANCIAL RATIO FOR STOCK RETURN ON THE
COMPANIES LISTED ON THE JAKARTA
ISLAMIC INDEX

ABSTRACT

The purpose of this research is to determine the effect of Good Corporate
Governance (GCG) to return the stock to the companies that are listed on the
Jakarta Islamic Index (JII). The dependent variable in this research is the stock
return. The independent variables used are Good Corporate Governance and
Financial Ratios. The Analysis techniques used in this research is multiple
regression. This research using a sample companies with criteria that include
shares were stable for three consecutive years are listed in the Jakarta Islamic
Index (JI1). Good Corporate Governance variables measured through managerial
and institutional ownership. Managerial ownership influence on stock returns.
While no significant effect of institutional ownership on stock return. In testing
research using Financial Ratios variable had no effect on rate of return on stocks.
Many factors that influence this research include the indonesian economy
condition in the early period of observation going on inflation. so it does not
contribute to the financial ratios in stock retun.

Keywords:
Good Corporate Governance, Financial Ratio, Stock Return
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