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THE INFLUENCES OF FUNDS COMPILATION PRODUCT GROWTH 
AND FUNDS DEPLOYMENT TO NET INTEREST MARGIN  

GROWTH (NIM) ON LOCAL GOVERNMENT BANKS 
 

ABSTRACT 
 
Banking sector has important role for economic development as 

financial intermediary. Bank can compilate funds on demand deposits, saving 
deposits, time deposits, loan received, and can deploy it on interbank palcement, 
securities and loans.  

This study uses secondary data from the publication of quarterly 
financial reporting, since 2010 – 2012. This study uses purposive sampling 
method and the sample of this study is BPD. Kalimantan Timur, PT.Bank DKI, 
PT. BPD Jawa Barat, PT. BPD Jawa Timur, PT.BPD Jawa Tengah and PT.BPD 
Sumatera Utara. 

The aim of this study to determine the influence of demand deposits, 
saving deposits, time deposits, loan received, interbank palcement, securities and 
loans both simultaneously and individually have  significant effect to net interest 
margin growth on local government  banks. 

The results of this study show that demand deposits, saving deposits, 
time deposits, loan received, interbank placement, securities and loans growth 
simultaneously haven’t significant influence to net interest margin growth on local 
government  banks. Demand deposits, saving deposits, time deposits, interbank 
placement, loan received and loans growth partially have  unsignificant negative 
influence and then securities growth partially have significant positive influence 
and among seventh independent variables, which has dominant influence is 
securities growth because it has highest determination coefficient that is 7,95 
percent compare with other variables. 
 
 
 
Key words: Demand deposits, Saving deposits, Time deposits, Loan Received, 

Interbank Placement, Securities, Credit (Loan). 
 
 
 




