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THE ALTMAN’S MODELS OF FINANCIAL RATIO USED TO PREDICT 

DELISTED COMPANY ON MANUFACTURING SECTOR IN 

INDONESIA STOCK EXCHANGE 

 

 

ABSTRACT 

 

This study aims to know whether the Altman’s models of financial ratio 

can be used to predict delistedcompany on manufacturing sector inIndonesia 

stock exchange. The study is used40 samples in manufacturing companies listed 

on the Indonesia stock exchange consisting of20 companies delisted and 20 

nondelisted companies. Data obtained from the financial report of Indonesia 

Capital Markets Directory 1995 - 2009.  

The statistical method used to test the hypotheses is logistic regression. 

Logistic regression test results showed that the Altman’s model models can be 

used to predict delisted companies on the manufacturing sector in the Indonesia 

stock exchange. Results of the analysis of partially working capital ratio to total 

assets, the ratio of net income to total assets was detained and the ratio of equity 

to the total market value of the assets can be used to predict which companies 

have delisted. While the ratio of net profit before interest and taxes to total assets 

and sales ratio against total assets cannot be used to predict which companies 

have delisted. 

 

Key Words: Delisted, The Altman’s Models of Financial Ratio 
 

 

 

 

 

 

 




